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This month, Equitas' KnowRisk
= 

is dedicated to a

discussion of inflation. In these uncertain times for 

investors, it is vital to understand what inflation is, how it 

can affect a portfolio, and some of the best ways to 

ensure that its negative impact on your investments is 

mitigated as much as possible. In explaining and 

examining the effects of inflation, we hope that you will 

INFLATION, AT HOME AND ABROAD 

Fundamentally, inflation is simply the inevitable increase 

in the price of essentially everything that we buy and sell 

over time. When your grandmother used to regale you 

with tales of purchasing a gallon of milk for a nickel, she 

was complaining about the effect that inflation has on 

prices. All economies are affected either by inflation or 

GLOBAL INFLATION RATES 

gain a greater degree of understanding as to how inflation 

not only affects investors in terms of the return on their 

investments, but also as a factor in calculating what 

returns profile they need in order to retain and increase 

their purchasing power over time. With that in mind, let's 

take a look at what inflation is at the most basic level. 

deflation of prices at any given time, and it is a vital 

consideration when constructing any investment 

portfolio. While recent inflation figures from the United 

States government have many investors concerned, it's 

worthwhile to take a quick look how inflation works in 

the rest of the world. 

Global Inflation: Year Over Year Percentage Change 1 

Coun!n'. CPI Change Coun!n'. CPI Change Coun!n'. CPI Change 

Venezuela 31.40% Thailand 7.60% Poland 4.40% 

Sri Lanka 26.20% Singapore 7.50% Australia 4.20% 

Vietnam 25.20% Hungary 7.00% United States 4.20% 

Pakistan 19.27% Czech Republic 6.80% Eurozone 3.70% 

Russia 15.10% India 6.02% Italy 3.60% 

Iceland 12.32% Hong Kong 5.70% France 3.30% 

South Africa 11.10% Brazil 5.58% United Kingdom 3.30% 

Turkey 10.74% Israel 5.40% Germany 3.00% 

Saudi Arabia 10.45% Mexico 4.95% Canada 2.20% 

Argentina 9.10% South Korea 4.88% Japan 0.80% 

China 7.70% Spain 4.60% Median 5.83% 
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